6. Trading Account
 The Trading Account is used to calculate the Gross Profit/Loss for given. That is to say the amount of profit or loss remaining after deducting the direct costs of producing or making the goods such as raw material.
If the business is VAT registered then NET figures should be used, if not then all the figures should be VAT inclusive. 
Trading Account 
	Sales
	 
	 
	£
	 

	+ Grant
	 
	 
	£__________
	 

	 
	 
	 
	£
	=              %

	 
	 
	 
	 
	 

	Opening Stock
	 
	£
	 
	 

	+ Purchases (Material)
	 
	£__________
	 
	 

	 
	Sub Total
	£
	 
	 

	- Closing Stock
	 
	£
	 
	 

	 
	Total
	£__________
	-£
	=             %

	 
	 
	 
	 
	 

	 
	 
	Gross Profit
	£___________
	=             %


Gross Profit Margin is expressed as a percentage on the sales/turnover. Therefore, sales will always be represented by 100%.
 To calculate the Gross Profit Percentage use the following method: 
Gross Profit (£) ×100 =           %
           Sales (£)
